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MSCI ESG Rating Model: Key Issues
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MSCI Key Issues: Automobiles
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Our purpose
is to create world-changing technology that
enriches the lives of every person on earth
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We are united by our purpose 
and values to help our 
customers succeed
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Creating Value Through Corporate Responsibility
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Responsible Investing is a Spectrum

For informational purposes only. There can be no assurance that any investment objectives will be achieved. 
Source: Impact Engine and US SIF: The Forum for Sustainable and Responsible Investment, AB



Fiduciary Duties 
• Duty of loyalty

– Act in best interests of beneficiaries of a private trust, 
participants in a pension plan, or mission of a charity

– No necessary cost to use ESG factors

• Duty to act as a prudent investor

– Material ESG factors may improve risk-adjusted 
returns

– ESG factors help identify risk and opportunity

• Duty of impartiality

– Long-term investing important



DOL Proposed Rules 
• Must focus on financial returns and financial interests of 

plan participants – everyone agrees

• Intent seems to be to discourage use of ESG factors 

• Based on incorrect understanding of current investing 
knowledge and theory

• Endangers retirement security

– Material ESG factors may improve risk-adjusted returns

– ESG factors provide a tool to address systemic risk

– Adds cost of required documentation 

• Fails to consider duty of impartiality
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